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Extended Abstract
Introduction

The agricultural sector, in order to develop, needs to inject financial resources
and investment through two sources of consumer savings and formal and
informal credit sources. Agricultural Bank plays a key role in the process of
financing the agricultural sector in Iran. The survival of this role is highly
dependent on the repayment of installments by the recipients of the bank
loans, therefore, identifying and analyzing the determinants of farmers'
behavior in repaying loan instaliments will play a key role in reducing the
credit risk of loans paid by the Agricultural Bank.

Materials and Methods

In this study, has tried to investigate the determinants of farmers' behavior in

repaying the installments of loans received from the Agricultural Bank. we
used the information of 263 farmers in North Khorasan province that was
collected in 2019 and also using a multi-group discriminant analysis model.
Discriminant analysis is a statistical method for classifying a set of
observations into predefined groups. This method is used to perform various
statistical measures such as interpreting and justifying group differences and
classifying observations in different groups. In other words, discriminant
analysis is a multivariate statistical analysis method that uses linear
combinations of analyzed variables to place observations into predefined
groups based on their explanatory variables.

Results and Discussion
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The results of this study showed that the variables of having a history of
receiving loans, non-agricultural income, receiving loans at the right time,
having bak account turnover at the time of receiving loans, annual income,
production scale, level of education, type of ownership, agricultural insurance
and agricultural experience are the most important variables in disciminant
between different groups of loan repairers.

Suggestion

According to this study, linking insurance and loan programs is also one of
the policies that can be used to achieve full repayment of installments of
facilities received. In addition to the above, due to the importance of the
variable level of education in full repayment of installments of facilities
received, the policy of promoting knowledge and information can be
implemented in the target community, and in this regard, by cooperating with
extension groups of Jihad Agricultural Organization to inform farmers in
Especially the importance of timely and complete payment of installments of
the received facilities and its effect on the bank's ability to provide more
appropriate facilities in the future. Finally, in order to reduce credit risk and
based on the obtained results, suggestions are made in the field of speeding
up the lending process, connecting insurance and loan programs, closely
monitoring the account turnover program and paying attention to people's
credit history.
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