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Table 1- Expected signs and sources of data collection

Variale

e
Source

Ak )l 590 cudle

O, SRS
Expected signs
based on
previous studies

&l dal y gl
Per capita income
difference
(DGDPC)

Sk S
World Bank

Ambroziak (2012):
)
Gabrisch (2009): )
Jambor (2014): )

Six3laS Slayey gl
agricultural land
difference
(Dland)

$3sliS 5 5b,le3 olesle
Food and Agriculture Organization
(FAO)

Fertd and Jambor
(2015): )
Jambor (2014): -)
Jambor (2015): /+)
Jambor et al. (2015):
1+
Rasekhi and Shojae
(2012):

solasdl oglis
Economic difference
(Dispersion)

§u8os Slalore
Calculation of Authors

L
¥

Ferto (2015): +)
Rasekhi and Shojae
(2012): )

B Sl
Foreign investment
(FDI)

Sk St
World Bank

Turkcan and Ates
(2010): )
Jambor (2015): -)

alols
Distance

GLL,J!JQ LgLaoob 9 Sl )5)4
Centre d'Etudes Prospectives et
d'Informations Internationales
(CEPII)

Sawyer et al. (2010):
1+)
Ferto (2005): (-/+)

6l asbicidlse
Commercial
agreement
(RTA)

Sl )b plele
World Trade Organisation(WTO)

Sawyer et al. (2010):
)

S a0
common border
(Border)

ul‘l‘"uﬁrﬁ éLmob 9 Sllas )5)"
Centre d'Etudes Prospectives et
d'Informations Internationales
(CEPII)

Kawecka et al.
(2017): -1+
Brilhart (2009): )

Ecochard et al.
(2006): -)
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Table 2- Panel Unit Root Test Rerults

L&b).m
Variables
o3 2l =3 Lm =5t Dogles & ISl
Test Caio (49,8 &l oo ..ul-)a L_g)')s-L':S O bzl ‘5?)[}
Intra Per capita  Agricultural . .
. . Economic Foreign
industry Income land difference investment
trade difference difference
Zeodad g0 -13.03 11.77 :3.20 -14.12
Levc':m‘u““‘ (0.00) (0.00) (0.00) (0.00) (0.00)
9 Ol ¢!
O -2.33 -1.74 -1.64 -1.99 -2.35
Im-Pesaran- (0.00) (0.05) (0.04) (0.01) (0.00)
Shin
b 161.96 187.18 159.25 93.64 164.38
Fisher (0.00) (0.00) (0.00) (0.01) (0.00)

(s Jloil maw Silo 35l (21 polie) Giod sloasdl e

Source: Research Findings. (The numbers in parentheses indicate the P-value)
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&5 OB b lnl 63,5leS Gidu Cae 9,0 D)5 1 6 lobae 5 cte Sl 6558 b
SIS Bl eg5,9laS Gid adg (ol ealed (lsie 4 (55)5LiS (laiymey Sglds (J,le a0l
Wb i Sgls cnl lie az 2 g 0l (65,9laS Gig Caio (9,0 Dyl eunlid
ool Cawd & a4zl oo (R )l Suyd 5 Olnl Gl Crie 90 O Gl
el (V24 0) 5,8 gy s b 5L

5 e il 45 sl Caio (9,0 D)l e Jalse 51 K00 (S Sl e alold e
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Abstract

Intra industry trade compared to inter industry trade imposes lower cost on
economic, so identifying the effective factors is important. Since Iran’s
Agricultural sector has high potential in production and trade, the aim of this
paper is identifying the determinants on agricultural intra industry trade
between Iran and Asian partners as well as assessing the factors in ECO
(including Iran) and ASEAN (without Iran) trade agreements over the period
of 2001-2014. For these purposes, gravity model is used. The results indicated
that difference in per capita GDP (income), difference in agricultural land,
and RTA have positive and significant, while distance and border have
negative and significant effect on agricultural intra industry trade between
Iran and Asian partners. Based on the results, difference in per capita GDP
(income), economic difference and common border are the factors reducing
intra industry trade of Iran with ECO, while differences in per capita GDP
(income) and difference in agricultural land have an increasing impact on
intra industry trade in the agricultural sector of Iran with ASEAN countries.
So, itis suggested that appropriate policies such as membership in larger trade
agreement implement in order to strength Iran’s agricultural intra industry
trade.
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