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Table (3) Results of estimating the dynamic pattern of rural unemployment in lran
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Prob. t-Statistic Std. Error  Coefficient Variable
0.0001 5.05 0.12 0.59 LLU(-1)
0.07 -1.93 0.35 -0.68 IGDPA
0.02 -2.59 0.43 -1.10 IGDPA(-1)
0.08 1.88 0.33 0.63 IGDPA(-2)
0.0002 4.52 0.47 2.10 lc
0.48 0.72 0.91 0.66 LJAM
0.09 -1.77 0.10 -0.18 LDE
0.12 1.60 0.12 0.19 LOoP
0.04 -2.22 0.11 -0.24 LOP(-1)
0.01 2.94 0.09 0.27 LOP(-2)
0.45 0.76 4.86 3.71 C
R? 0.89 F-Stat: 15.63 Schwarz criterion: -2.72 D-\ngSztat.
Ramsey RESET Serial Correlation S
Test: 1.07 Test: 0.50 Hetero;ke%?‘s(;'igy' L8 ream
Prob: 0.36 Prob: 0.61 rob- 0.
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Figure (2) The trade componnent of Iran's agricultural sector
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Table (4) Results of estimating the error correction model of rural unemployment in Iran

Sl smn to,ll Slre 8yl ey JUELN
Prob. t-Statistic Std. Error Coefficient Variable
0.07 -1.93 0.35 -0.68 D(IGDPA)
0.08 -1.88 0.33 -0.63 D(IGDPA(-1))
0.0002 4,52 0.47 2.10 D(lIC)
0.12 1.60 0.12 0.19 D(LOP)
0.01 -2.94 0.09 -0.27 D(LOP(—-1))
0.48 0.72 0.91 0.66 D(LJAM)
0.09 -1.77 0.10 -0.18 D(LDE)
0.002 -3.51 0.12 -0.41 ECM(-1)
Source: Research finding i slaandl o
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Table (5) Results of estimating the long-run model of rural unemployment in Iran
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Prob. t-Statistic Std. Error Coefficient Variable
0.004 -3.29 0.86 -2.82 IGDPA
0.01 2.98 1.72 5.13 lic
0.06 2.00 0.27 0.53 lop
0.48 0.71 2.26 1.61 lJAM
0.09 -1.80 0.25 -0.44 IDE
0.45 0.76 11.82 9.04 C
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Extended Abstract

Introduction

The relationship between the degree of trade openness and economic growth
is considered as one of the debatable topics in the literature of economic
growth and development research, which has been the focus of many policy
makers. Assuming the existence of a positive effect of the degree of trade
openness on economic performance, it is important to realize that the
implementation of policies that lead to an increase in the level of trade
openness will provide the means for economic growth and development.
Based on this, trade expansion policies have been associated with two main
goals; In such a way that its first goal includes helping to increase economic
development and employment by improving the allocation of resources and
economic efficiency, and its second goal is to improve the balance of
payments by strengthening the competitiveness of export sectors. Therefore,
many developing countries have tried to promote employment by expanding
the degree of trade openness. Therefore, in this study, the impact of
expanding the degree of trade openness of the agricultural sector on rural
unemployment in Iran has been evaluated.

Materials and Methode

In this study, rural unemployment is a function of various factors, including
the degree of trade openness of the agricultural sector, the gross domestic
product of the agricultural sector, the ratio of income to rural living
expenses, rural population and climatic factors. For the purpose, the annual
time series statistics of 1986-2018 and the Autoregressive Distributed Lag
(ARDL) approach were used. Then, Then, the desired analyzes were
performed for short-term and long-term time periods and the results were
compared.

! Assistant Professors, Department of Rural Development, College of Agriculture, Isfahan
University of Technology, Isfahan, Iran.
Email: a.alipour@iut.ac.ir


https://www.iranianjae.ir/article_705072.html

Results and discussion

Results show that in the short-term, with the increase in the gross domestic
income of the agricultural sector and the ratio of income to rural expenses,
the amount of rural unemployment in Iran will increase. Also, with the
reduction of the degree of dryness of the environment, the rate of
unemployment in rural areas will decrease. In addition, the increase in rural
population does not have a significant effect on the unemployment rate in
rural areas. Nevertheless, in the short-term, increasing the degree of trade
openness of the agricultural sector will reduce the amount of rural
unemployment in Iran. Based on the results, in the long-term as well as in
the short-term, with the increase and growth of the agricultural sector's
gross domestic product, the amount of rural unemployment in Iran will
decrease. Nevertheless, the effect of increasing the growth of the
agricultural sector on rural unemployment in the long term is much greater
than the effect of this factor in the short-term; in such a way that in the long-
term, with every one percent increase in the agricultural sector's GDP, the
rural unemployment rate will decrease by nearly 3 percent. Also, the effects
of increasing the ratio of income to rural expenses in the long-term will
have much greater effects on the rural unemployment rate compared to the
short-term. Based on this, in the long-term, with each one percent increase
in the ratio of incomes to living expenses in rural areas, unemployment is
added by about 5 percent. Nevertheless, based on the results of this study, it
can be seen that in the long-term, the increase in the rural population will
not have a significant effect on the reduction of rural employment. In
addition, based on the results, it can be seen that with the positive changes
in the climate to reduce the degree of dryness in the environment in the
long-term as well as in the short-term, the unemployment in rural areas will
be reduced. Finally, despite the positive effect of increasing the trade grade
of the agricultural sector on the unemployment rate in rural areas in the
short-term, in the long-term, increasing the degree of trade openness of the
agricultural sector increases the unemployment rate in rural areas; In such a
way that with every one percent increase in degree of trade openness of the
agricultural sector, the amount of rural unemployment increases by about
0.53 percent.

Suggestion

Based on the obtained results, the increase in the degree of trade openness
of the agricultural sector in the short-term will lead to the reduction of rural



unemployment and the prosperity of employment in the country, and will
result in the villagers benefiting from the benefits of the trade expansion of
the agricultural sector. Nevertheless, in the long-term, with the increase in
the degree of trade openness of the agricultural sector, the amount of rural
unemployment in the country will increase. According to the increasing
share of the export of agricultural products from the total trade of this
sector, it seems that the increase in foreign exchange earnings from the
export of the agricultural sector has a negative effect on rural employment
and leads to the expansion of rural unemployment in the country. Therefore,
it seems that the adoption of trade facilitation policies in the field of
agricultural products, such as reducing customs duties and restrictions on
the amount of trade in agricultural products, will only lead to a reduction of
rural unemployment in a short-term. In addition, the increase in the GDP of
the agricultural sector in the short and long-term leads to the reduction of
rural unemployment in the country. Therefore, the continuation and increase
in the payment of employment creation and investment facilities in the
agricultural sector with the aim of further penetration of user jobs in rural
areas, especially in long-term periods, is a policy recommendation
emphasized in this study, which if adopted, in addition to reducing
unemployment in the country, will lead to the more production of
agricultural products.
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