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Source: Research Findings
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Extensive Abstract
Introduction

Bank credits are a suitable tool to encourage economic growth, especially in
the early stages of development. This issue stems from the fundamental
importance of credits in providing the necessary capital to do investment
projects in developing countries. Therefore, providing credits are one of the
most important banking services, which is also considered as one of the duties
of banks. All the economic strata of a country, especially households,
economic and production enterprises, as well as the government, are involved
with banks and credits of banking because it is one of the necessities of a
dynamic economy. Meanwhile, some factors are very effective on the amount
and method of payment credits. Identifying and investigating these factors
can be of great help to the growth and development of banks and the economic
status of a government and as a result the economic growth of a society.

Materials and Methode

The purpose of this research is to investigate the factors affecting the supply
of credits from the Agricultural Bank. This section includes the data of the
investigated indicators in the banking system of the country and related to the
data of all the branches of the Agricultural Bank in all the provinces of the
country. Also, other factors affecting the financing of the banking system,
including non-current claims, bank loan interest rates, as well as
macroeconomic variables such as provincial inflation and the growth of the
province's gross domestic product, as well as domestic banking variables and
bank size, have also been used. Therefore, the geographical area of the
country is the data of all provinces of Iran in bank section, intra-banking and
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macro areas, and the period time of the research is the use of data from the
years 2007 to 2021. The method used is the panel data model.

Results and discussion

The research results show that there is a long-term relationship between
research variables and credit supply in Keshavari Bank of Iran. The results of
the estimated model showed that among the variables selected to investigate
the factors affecting the supply of banking facilities in Iran's Agricultural
Bank, the increase in non-current claims has led to a decrease in the granting
of facilities by the Agricultural Bank of Iran. The increase in the interest rate
of granting bank facilities, provincial inflation, the growth of the gross
domestic product and the volume of banks have increased the credits and
payment facilities of the Bank of Agriculture in Iran.

Suggestions

Despite the high non-current receivables and the amount of attracted deposits,
the banks of Iran offer loans and credits, but by applying deposit control
restrictions and its amount, the banks increase their receivables and also
reduce the amount of lending and the volume of their payment facilities.
Iranian banks use deposit resources to provide credits, which can be justified
despite the country's ideal banking network structure and the lack of
appropriate monetary and financial instruments. But, since the growth of non-
current receivables causes disturbances in the system of equipping and
allocating the banking network, and in addition, it has adverse effects on the
performance of banks' profit and asset quality. Therefore, controlling the
volume of non-current receivables and its growth is of great importance for
the country's banking system. In addition, due to the fact that the increase in
inflation is effective on bank deposits and the rate of return on assets, and
when the interest rate on deposits increases, depositors prefer to keep their
liquidity in banks rather than other markets. In this case, people's cash will be
directed to banks and the amount of cash assets of banks will increase. In this
situation, banks are interested in increasing their granted credits, which will
increase the amount of money available in the society, which can provide
grounds for increasing the general level of prices and inflation. Therefore, it
iIs recommended that the country's banking system be more sensitive to
changes in inflation and change the rate of changes in the growth rate of credit
supply in accordance with the rate of changes in inflation. Furthermore,
considering the positive effect of GDP on supply of bank credits, government



policy makers and monetary authorities should pay attention to the fact that
economic prosperity increases supply credits in banks. In this regard, banks
can provide the necessary platform to improve the production situation by
helping production companies. Therefore, as much as the amount of GDP
increases, it will improve the condition in supply of bank credits and as a
result the country's economic growth and development, and this cycle can
continue forever. Also, Banks by strengthening and creating the necessary
platforms and many credits, such as increasing the quality of the asset
portfolio, or in other words, reducing the risk of the banks' asset portfolio in
order to increase the surplus of bank capital to provide more credits, they can
improve the business situation and improve the conditions. help the current
economy of the country.
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