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Table 1- Agricultural-ecological zoning of Iran

gLl Ll par— ey g Slos
The provinces Agricultural-ecological zone symbol
s S el B 5 2 slapbmle ST s o Jlod 4> AE7L
Ardabil, West and East Azerbaijan, Zanjan, Kurdistan Northwest region
olyisle ‘Ql.';.....lf (S B L5J:>L..; 4l AEZ2
Gilan, Golestan, Mazandaran Caspian coastal region
Ol olisle S @Ml loen G o oSy 4l AEZ3
Hamedan, Ilam, Kermanshah, Lorestan Central Zagros region
OlRS «Olioms B (2938 4535 50 S35 4>l AEZ4
Markazi, Qazvin, Qom, Semnan, Tehran Central region
Jlod (592, ez Ol olulF 4=l AEZS5
South Khorasan, Razavi, North Khorasan region
S5 oyleasl Sis 555 o 4l AEZ6
Isfahan, Yazd Central dry region
Obewss5 Ol jo3 4l AEZ7
Khuzestan Khuzestan region
Lisw g Jbee ()8 ! 4 elX c .
<_§)_~ 2 5 Jleaslez o) STIPEIIR VLY Jpyees u*’)ﬂ} ab AEZS
Kohgiloyeh and Boyerahmad, Fars, Chaharmahal and South Zaaros region
Bakhtiari gros reg
Oliwzsh 9 Gl (Lo S SiF ggr 4l AEZ9
Kerman, Sistan and Baluchistan Dry southern region
OB e ey crx ol 4t AEZ10
Bushehr, Hormozgan South coastal region

www.fao.org/Global Agro-Ecological Zoning version 4/ (GAEZ v4) sz
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Figure(1) The agro-ecological zoning map of Iran
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Table (2) The results of the simulation of the social welfare surplus of consumers and agricultural
producers in the base year (billions of Rials)
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Chart (1) The share of agro-climatic zones in the welfare of consumers and
producers across the country
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Table (3) The results of the effects of the application of policy options on the welfare of consumers
and producers in the entire agricultural sector of Iran (billions of Rials-percentage)
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Table 3: The results of the effects of the application of policy options on the

welfare of consumers and producers in the entire agricultural sector of Iran
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Table5: The results of the application of policy packages on consumption, water
resources and trade in the climatic zones of the country (percentage)
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Extended Abstract

Introduction: Policies are usually evaluated based on the welfare or social harm they
create, in fact, policies are compared in terms of the amount of welfare they have
created with when there was no intervention. In the policy-making process for the
development of the majority of societies, the agricultural sector has always been
considered one of the main pillars. The difference in the quality and quantity of
production factors, the diversity of labor force, capital and technology around the
world, as well as the dispersion of natural resources and production factors have given
birth to the idea in many developing countries that without the use of correct and
practical policies, It is not possible to continue the process of economic development.
Governments usually, on the one hand, due to the inherent fluctuations of this sector,
which are mainly due to the uncontrollable weather conditions and the time-consuming
production process, and on the other hand, in order to maintain the country's balance
of payments, increase the competitiveness in International markets, creating
employment in rural areas and preventing the migration of villagers to cities, improving
and stabilizing the income of farmers and improving the fair distribution of income
between the agricultural sector and other sectors of the economy, encouraging the
private sector to invest in agricultural activities and providing Food security or self-
sufficiency in the production of agricultural products are used to make policies in this
sector. The purpose of this study is to evaluate the economic welfare effects of selected
policies that have been applied mainly in the agricultural sector of Iran by the policy
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maker during different years, and it is innovative in terms of examining the set of
welfare effects of selected policies with emphasis on different agricultural-climatic
areas.

materials and methods: Compilation of sectoral models in a way that is useful for
policy analysis, should be specified in terms of all production products and also for all
non-homogeneous production units. For this purpose, in the present study, FAQO's
agricultural-ecological zoning system (AEZ) has been used. This zoning system is the
main tool of FAO evaluations of agricultural land production potential and their
characteristics at global, regional, national and local levels. In this zoning system, the
country of Iran is divided into 10 wide agro-ecological regions based on climatic
similarities (rainfall and temperature), soil type, types of cultivated products, and also
geographical affinities. In order to achieve the objectives of this study, a mathematical
programming model with endogenous price (PEMP) was used in the framework of
multi-product partial equilibrium analysis. This model is calibrated using the three-step
approach of positive mathematical programming based on maximum entropy. The
regional model of Iran's agricultural sector is a non-linear model with a second-order
objective function and a set of linear constraints in which the total economic surplus of
producers and consumers for different products and regions with the presence of
regional supply and demand activities and Internal products, inter-regional
transportation, import and export of products are maximized.

Results and discussion: As a result of the implementation of the regional calibrated
model of Iran's agricultural sector in the base year, the value of the objective function,
which is the total social surplus resulting from the set of agricultural and livestock
activities in the whole country, was estimated to be equal to 2363529 billion Rials for
the year 2020. The total welfare of producers was 1,361,427 billion Rials and the total
welfare of consumers was 1,854,504 billion Rials. The central region, Caspian coastal
region and North-West have the largest surplus of consumers' welfare with the shares
of 20.3, 14.6 and 13% respectively, and also in the case of producers' surplus, the
central region, North-West and Khorasan have respectively, with 30.9, 14.3 and 10.3
percent, they had the highest amount of producer welfare. In general, after deducting
the costs of foreign trade, transportation costs, market margin and processing, the net
social surplus of each zone was obtained, and the central zone ranked first with a share
of 28.07%.



suggestions: According to the results, it is recommended to use effective policy
packages (market development, research and development) that do not conflict with
the interests of consumers. Also, in order to support the producers, it is recommended
that the government provides the possibility of infrastructure renovation by paying
support in accordance with the required investments or assigning low-interest
facilities to increase the productivity of inputs and reduce the cost of products.
Considering the significant impact of improving the trade balance on the social
surplus of the beneficiaries of the agricultural sector, it is recommended that the
government refrain from using individual policies and implement its selected policy
packages with a combination of effective policies in this area. Irrigation efficiency
improvement programs in the country have had positive effects on the welfare of
consumers and producers in different climatic zones of the country, therefore, it is
suggested to emphasize the implementation of the optimal cultivation model
according to the climate of each zone Agriculture should be directed towards
upgrading the necessary infrastructure to expand, modernize and improve irrigation
systems.

JEL classification: Q11, Q13, Q18, L1, L11

Keywords: economic welfare, agricultural policy, climatic zones, sector model,
regional mathematical planning model



